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March Housing Activity Breaks Record 


March turned out to be the best single-family housing production month since this 
country began keeping housing-start records in 1959. Single-family starts for the month were 
at the seasonally-adjusted annual rate of 1.525 million units... the all-time record. Total 
housing starts (single and multifamily) came to 2.127 million units... the highest monthly 
performance since May 1973...and almost 50 percent above’ the March 1976 rate. The rate 
in February 1977 was 1.815 million units. 


New permits issued during March for single-family homes also broke all records 
... 1.205 million units...and all housing permits for the month reached 1.708 million 
units. .. the highest since August 1973’s rate. 


Both permits and starts are undoubtedly reflecting the record sales of both new and 
used housing in recent months. These figures had been reported in earlier issues of the 
Newsletter. 


Current Trends * 


HUD’s April 1 survey of mortgage market conditions showed nationally... the 
average secondary market price for immediate delivery of HUD/FHA-insured 8 percent 
new-home mortgages with 30-year terms and minimum downpayments decreased 7/10 of a 
point to $95.4 per $100 of outstanding loan amount. This increased the equivalent gross 
yield to investors to 8.58 percent. ..a gain of 8 basis points from a month earlier and a total 
gain of 33 basis points in the past 3 months. 


At the end of the third quarter. . . construction costs were up 9.4 percent over a year 
earlier... according to the Dodge Building Cost Index. The largest increase was in Los 
Angeles. .. 18.3 percent... followed by Columbus, Ohio... 17.4 percent. Smallest rises were 
in Memphis (.4 percent) and Baltimore (.6 percent). 


Interest on Treasury bills declined again at the latest weekly auction. On $2.4 billion 
of 91-day bills... the rate average 4.561 percent. ..compared to 4.585 in March. The rate 
for $3.4 billion of 182-day notes was the lowest since January... 4.767 percent. The January 
rate was 4.555 percent. 


Project notes totaling $745.3 million... representing 94 Public Housing Agencies 
... Were sold in mid-April at an average interest rate of 2.706 percent. The interest rate last 
month was 2.748 percent. 


* 
BOCA Basic Energy Conservation Code Published 


BOCA International. .. the Nation’s oldest professional association of regulatory code 
officials... has issued the BOCA Basic Energy Conservation Code/1977. This Code consoli- 
dates into one volume the energy conservation provisions contained in the nationally 
recognized BOCA Basic Code series. Available at $5.00 from BOCA International, Publica- 
tions Order Department, 1313 East 60th Street, Chicago, Illinois 60637. 





Southern Floods Worst Disaster in 5 Years 


HUD Secretary Harris reported that the floods and tornadoes which struck Kentucky, 
West Virginia, Virginia, and Alabama in early April are the worst disasters suffered in the 
Nation since Hurricane Agnes hit the East Coast in June 1972. 


A major commitment of HUD resources and personnel (more than 500 HUD 
employees) has been made to provide temporary housing for the more than 12,000 homeless 
families in the four States. 


The Secretary said that the housing mission will be difficult because of rugged terrain, 
the amount of preparation necessary for housing sites, and the shortage of existing housing 
resources. These conditions mean that two forms of temporary housing will be used primarily 
in these disasters. .. mobile homes and the Minimal Repair Program. 


More than 5,300 mobile homes are on hand at several storage areas and will be made 
available to disaster victims. The Minimal Repair Program. ..which calls for provision of 
essential repairs to damaged homes to make them habitable, is expected to alleviate the 
housing problem somewhat. HUD may purchase additional mobile homes if they are 
required. 


Nearly 3,300 applications have been received so far for temporary housing at 23 
Disaster Assistance Centers in the four-State area. 


More than 21,600 persons have reyistered in the Disaster Assistance Centers for the 
many specialized forms of assistance offered by other Federal and State agencies, including 
disaster loans, unemployment benefits, and individual and family grants. 


Another area of the country is experiencing a disaster of a different type. President 
Carter has declared the State of Arizona as a disaster area due to the drought that has 
affected portions of that State. The declaration qualifies the State for Federal assistance. 


w 


New US-USSR Studies Announced 


The United States and the Soviet Union will exchange technical experts on new town 
planning and construction under terms of a new protocol signed by representatives of the 
two nations. 


William J. White...currently Executive Director of the Massachusetts Housing 
Finance Agency... and the newly-designated General Manager of HUD’s New Community 
Development Corporation. .. is the U.S. co-chairman of the Working Group on New Towns 
under the U.S.- U.S.S.R. Agreement on Housing and Construction. .. said this will be the 
first exchange of experts for on-site studies of new towns in the two nations. 


‘“‘There have been short visits to new towns in the Soviet Union and the United States 
by members of the Working Group,” said White. “‘But this will be the first time that in-depth 
studies will be made by each Nation into the methods and the techniques used by the other 
to plan and build new towns and other large-scale development.” 


“The Soviets have had a great deal of experience in building new towns in remote 
parts of their Nation for energy and mineral resource development under extremely severe 
climatic conditions,” said White. ““We face the same problems, particularly in Alaska and the 
West, as we begin to exploit our energy resources located in similar areas.” 


“On the other hand,” said White, “I think the Soviets could benefit from an 
examination of some of the techniques and management systems which U.S. developers use 
in planning and building new towns and other large-scale developments.” 


The protocol... which was recently signed following a visit by the Soviet delegation 
to new town developments in the Midwest and East... also calls for publication of a joint 
report on new town experience in the U.S. and the U.S.S.R. in early 1978. 





Ford Foundation Grants 


The Ford Foundation has made a number of recent grants in the fields of housing 
and urban affairs. More details may be obtained from the grantee at the address shown for 
each. 

Cuyahoga Metropolitan Housing Authority... $25,000, to help qualified applicants 
for Federal rent subsidies find apartments in diversified neighborhoods. Robert J. Fitzgerald, 
Director, 1441 West 25th Street, Cleveland, Ohio 44113. 


Flatbush Committee for Youth, Inc....$20,000, for a program to involve youth 
organizations and partents’ groups in community development activities in the Flatbush 
section of Brooklyn. Haz2l Weeks, Executive Director, 446 East 4th Street, Brooklyn, New 
York 11218. 


Home Education Livelihood Program. ..$50,000 supplement, for rural community 
development activities among Mexican Americans in New Mexico. Jose Rivera, 933 San 
Pedro, S.E., Albuquerque, New Mexico 87108. 


Massachusetts Union of Public Housing Tenants. . . $48,500, for training and program 
development assistance for tenant organization in Massachusetts. John Keane, Executive 
Director, 33 Broad Street, Boston, Massachusetts 02109. 


National Rural Center... $20,000, for preparation of a final report on the work of 
the Rural Development Task Force, previously administered by the Southern Regional 
Council. Jack Kornman, 1200 18th Street, N.W., Washington, D.C. 20036. 


Urban Institute. ..$1 million 1-year supplement, for policy-oriented research aimed at 
finding more effective remedies for city problems, including public-housing management, 
urban land use, and rising municipal costs. William Gorham, President, 2100 M Street, N.W., 
Washington, D.C. 20037. 


Village of Oak Park... $29,050, for a program to protect homeowners against major 
losses in the event of a drop in real estate values in racially mixed neighborhoods. Jack 
Gruber, | Village Hall Plaza, Oak Park, Illinois 66302. 


w 
AIA Announces Energy Goals 


The American Institute of Architects has taken a leading role in the advocacy of fuel 
conservation in buildings. The AJA Policy on Energy has been issued in a pamphlet: Saving 
Energy in the Built Environment... which is available on request from the /nstitute at 1735 
New York Ave., N.W., Washington, D.C. 20006 (202/785-7261). 


Based on A/JA research. . . the publication lists some pertinent data: 


e As of 1970, buildings consumed about 33 percent of U.S. energy. 


e Conservatively, fossil fuel consumption could be reduced 30 percent in existing 
buildings and 60 percent in new buildings. 


e If applied to all buildings, new and old, by 1990 these savings would be equivalent 
to 12.5 million barrels of oil daily. 


e These total savings would be as much as the projected 1990 production of any one 
of the prime energy industries. . . domestic oil, nuclear fission, or coal. 


e@ Full-scale energy-efficient buildings program would stimulate the creation of more 
than 2 million jobs and sustain them for 15 years. 


e The net cost of a full-scale effort over 15 years would be over $1 billion. 


e The value of the energy saved during the 15 years would be up to $1.5 
billion. . . significantly more than the investment necessary to conserve the same amount of 
energy. 





Fair Housing Conference Scheduled 


HUD’s Office of Voluntary Compliance of Fair Housing and Equal Opportunity has 
announced a National Conference on Fair Housing—An American Right/Right for America 
...to be held in Arlington, Virginia, June 1-3. 


Agenda will include plenary session and workshops on various aspects of fair housing 
and civil rights...such as a New Horizons Program for Cities, Counties, and Planning 
Agencies; Affirmative Marketing for Housing Industry Groups; New Concepts in Voluntary 
Compliance; Federal Involvement in Fair Housing; and Financing Fair Housing. 


The Conference is open to all who wish to attend... and there is no registration fee. 
Further details may be obtained from HUD’s Office of Voluntary Compliance, Room 5228, 
Washington, D.C. 20410 (202/755-6848). 


* 
FYI 


Apartment Builder/Developer... Annual Conference/Exposition...Las Vegas, May 
23-25. Details: Wes Wise, Multi Housing News, 1515 Broadway, New York, New York 
(212/869-1300). fee 


Urban Land Institute. .. Spring Meeting... Atlanta, May 29-31. Details: UL/, 1200 
18th St., N.W., Washington, D.C. 20036. 


American Institute of Banking... Annual Convention. ..Phoenix, May 29-June 1. 
Details: ABA, 1120 Connecticut Ave., N.W., Washington, D.C. 20036. 


American Institute of Architects... 109th National Convention. ..San Diego, June 
5-8. Theme: TOMORROW! Details: AJA, 1735 New York Ave., N.W., Washington, D.C. 
20006 (202/785-7300). 
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